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UNCLAS BONN 01974 

DEPARTMENT PASS TREASURY AND FEDERAL RESERVE 

E.O. 11652: N/A 
TAGS: EFIN, PO, GW 

SUBJECT: GERMAN LOAN TO PORTUGAL 

1 . THE BUNDESBANK HAS ANNOUNCED THAT IT HAS CONCLUDED 
A CREDIT AGREEMENT WITH THE BANCO DE PORTUGAL ACCORDING 
TO WHICH THE BUNDESBANK GIVES A SIX MONTH CREDIT OF 
$250 MILLION TO THE PORTUGUESE CENTRAL BANK WITH THE 
POSSIBILITY THAT THIS CREDIT COULD BE EXTENDED THREE 
TIMES BY A FURTHER SIX MONTHS. TO SECURE THE CREDIT 
THE PORTUGUESE CENTRAL BANK HAS FOR THE SAME PERIOD 
OF TIME PUT AT THE DISPOSITION OF THE BUNDESBANK AN 
EQUIVALENT AMOUNT OF GOLD. (NO INFORMATION HAS BEEN 
MADE PUBLIC REGARDING THE PRICE AT WHICH THE GOLD HAS 
BEEN VALUED TO ARRIVE AT AN EQUIVALENT AMOUNT.) 
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